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What Can Go Wrong in the US" @ |
« A sharp spike in interest rates. (’A
. . ‘ ’I/M \‘F\‘ﬁ
« Return of irrational exuberance. The I S— M,
US sentiment in extreme bullish =3 ‘
sentiment and indexes overvalued -

territory could pointto a sharp
market consolidation.

 Potential downside of another 2013-
style market "melt-up,” or a market
decline far worse than a garden-
variety 10% correction.
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What Can Go Wrong in the Home Front? @
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Corporate Earnings Disappoint

Phil. Yield Curve Spikes on Inflation

Pressures and Rising US Bond Yields

Investors Fail to Differentiate Strong

Philippines Fundamentals

Post-Yolanda Reconstruction Drags |

PPP Fails to Execute, Loses

Momentum

Gov Ot -Cérmuption Drive Slows
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e Macro Outlook: Sustained GDP Growth 7.0%-7.5%

Key Growth Drivers:

V Consumption, 5% growth in 2014

V Infrastructure, 3. 5% o f GDP (per Govot
V FDIs, +33% actual growth in 9mo13

V Manufacturing, +12% actual growth in 9mo13

 Micro Outlook: EPS Growth Range 5%-8%

 Market Outlook 6-months: PSEi Range 630071 6500

« PE Range 1/7x 1 18x



What will drive economic growth? & NN
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RecionaAL. GDP GROWTH RATES

O PHILIPPINES

® CHINA

® INDONESIA
e THAILAND

e VIETNAM

® MALAYSIA




| Phil. Growth Drivers

Investment Grade = Higher FDIs
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UNCTAD Cites Phil. Among Top FDI Destination-2015

Figure 1.25. TNCs’ top prospective host economies for 2013-2015

{Percentage of respondents selecting economy as a top destination)

(x) = 2012 ranking

1 China (1)

2 United States (2)

3 India (3)

4 Indonesia (4)

5 Brazil (5)

6 Germany (8)

7 Mexico (12)

8 Thailand (12)

9 United Kingdom (6)
10 Japan (13)

11 Russian Federation (8)
11 Viet Nam (11)

13 Awustralia (6)

14 Poland (14)

15 South Africa (14)
16 Canada (-)

16 France (19)

16 Malaysia (19)

19 Hong Kong, China (-)
19 Philippines (=)

19 Turkey (-)

Source: UNCTAD survay.
ﬂre: Based on 159 company rasponsas.
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__US Recovery Will Pull Up Phil. Mfg & Exports

Phils Among Top 25 Developing Country Exporters

Top 25 developing EBreakdown of gross exports in domestc Domestic value added
economy exporters and forsign value added (Billlons of dollars) trade share
China T
Korma, Republic of 569
Hong Kong. China AESE
Singapsone 369
India S0
Tarman Province of China 1%
Meosdco G8%
Braczil 87
Malansia S58%%
Thailand T
Indomnesia 919
Turkeny B0
South Africa 329%
Chiba Ta%
Argentina 849
Viel Nam W Domestic valse added component T2%
et ppines  — :
— » Il Fomsign walles acddad comporant :::
Colamibia 919
Feru 939
L e e A%
Macao, Chins 879
Pakistan 87 %
Tunisis T3
Bangladesh o 91%:
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Sowrce:  UNCTAD-Bora GWC Databhase
Pt Top 25 excledes predomnantty oll-exporting countres.
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US Recovery Will Reinforce BPO Industry S o

Phils. is Top BPO Destination

The ITBPO and global ihouse

e center industry has grown at an
Parcentage split by number of FTEs
S annual rate of 30% over a decad
I Rest of the world faster than the growth of the
global offshore services market.
2011 As it has grown, the industry has

diversified significantly in
breadth, scale and maturity of
services.

Convergys

Telatech

Aegis

sutherland

JPMorgan [
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Combined with broader talent pool indicators, Philippines is well
positioned among global locations

Cumulative talent competitiveness index for BPO
(Higher scores implies greater competitiveness)

3.05

55:55!:

India  Philippines China Egypt Malaysia Mexico Poland Hﬂ mania

Scalability

Experienced
talent pool

Quality of English
accent (cultural
affinity with U.5.)

Size of graduate
pool

Key takeaways

- Top-3 global location in graduate pool size

- Third-largest talent pool in delivery of voice, finance and accounting, and IT services
- Among the largest experienced talent pools globally
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Demographics to hit the “sweet spot” in
e 2015 when majority of the population joins the workforce

Exhibit 3: Labour force growth Exhibit 6: Youth dependency ratio
Rate per annum (%) Ratio of population aged 0-14 per 100 population 15-64
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. Sgurce: ILO, Cradit Suisse Source: UN, Credit Suisse
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Demographics to hit the “sweet spot” in
« 2019 when the per capita GDP is expected to reach $6,000

2012 GDP Per Capita (Current US$)

Singapore 51,709
Japan 46,720
Brunei Darussalam 41,127
Hong Kong SAR, China 36,796
Korea, Rep. 22,590
Malaysia 10,432
China 6,091
Thailand 5,480
Mongolia 3,673
Indonesia 3,557
@ilippines 2,587

Vietnam 1,755

India 1,489
Lao PDR 1,417
Cambodia 944 Source: World Bank
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Php360bn or 3% of GDP for Yolanda N
Reconstruction

) Getty Images News/Getty Images

“The costs of Yolanda's reconstruction program include the substantial mark-up for both
the private and the public sector to rebuild at the higher standards needed fo deal with the
more extreme weather events caused by climate change. Going forward, finding a fiscally
sustainable solution fo deal with these ever more frequent events and maintaining the
current excellent economic performance will be key,” said Mr. van den Brink.

- The World Bank
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Strategy

Bottom-Up
Approach

Diversification
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V Power & Utilities,

/ INVESTMENT CORPORATION
/ Metrobank Group

V Property

V Infrastructure




Sector Picks

V Consumer

V Gaming
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Which developing countries received the most remittances
in 20127 (US 3 Billion)
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THANK YOU



