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PSEi: A  Mid-Year Pull Back  

On November 15, China 

announced sweeping 

economic reforms. 
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What Can Go Wrong in the US? 

 

• A sharp spike in interest rates. 

 

• Return of irrational exuberance. The 

US sentiment in extreme  bullish 

sentiment and indexes overvalued 

territory could  point to  a  sharp 

market consolidation.  

 

• Potential downside of another 2013-

style market "melt-up,"  or  a market 

decline far worse than a garden-

variety 10% correction. 

 



What Can Go Wrong in the Home Front? 

• Corporate Earnings Disappoint 

• Phil.  Yield Curve Spikes on Inflation 

Pressures and Rising US Bond Yields 

• Investors Fail to Differentiate Strong  

Philippines Fundamentals 

• Post-Yolanda Reconstruction Drags 

• PPP Fails to Execute, Loses 

Momentum  

• Govôt Anti-Corruption Drive Slows  



Outlook 

• Macro Outlook:  Sustained GDP Growth 7.0%-7.5% 

 Key Growth Drivers:  

VConsumption,  5% growth in 2014 

V Infrastructure,  3.5% of  GDP  (per Govôt Program) 

VFDIs, +33% actual growth  in 9mo13 

VManufacturing, +12% actual growth in 9mo13   

• Micro Outlook: EPS Growth Range 5%-8% 

• Market Outlook 6-months:  PSEi Range  6300 ï 6500  

• PE Range 17x ï 18x  

 



 What will drive economic growth?  



 Phil. Growth Drivers  
 Investment Grade = Higher FDIs  

UNCTAD Cites Phil. Among  Top FDI Destination 2013-2015 



 

 
 

 

 

 

 

 

 

 

• Economic Expansion 

 

 

 

     

 Phil. Growth Drivers  
 US Recovery  Will Pull Up Phil. Mfg & Exports    

Phils. Among Top 25 Developing Country Exporters  



 Phils. is  Top BPO Destination  
 

 

 

 

 

 

 

 

Phil. Growth Drivers  
US Recovery Will Reinforce  BPO  Industry   

 The IT-BPO and global in-house 
center industry has grown at an 
annual rate of 30% over a decade, 
faster than the growth of the 
global offshore services market. 
As it has grown, the industry has 
diversified significantly in 
breadth, scale and maturity of 
services.  



Phil. Growth Drivers  
US Recovery Will Reinforce  BPO  Industry   



Demographics to hit the “sweet spot” in  

• 2015 when majority of the population joins the workforce 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Phil. Growth Drivers  
Reaping the Demographic Dividends 



Demographics to hit the “sweet spot” in  

• 2019 when the per capita GDP is expected to reach $6,000 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Phil. Growth Drivers  
Reaping the Demographic Dividends 
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Phil. Growth Drivers  
Php360bn  or   3% of GDP for Yolanda 
Reconstruction 

 - The World Bank 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 



Strategy 

Sector Picks 
Bottom-Up 
Approach 

Diversification 



Sector Picks 

VPower & Utilities, 

 

VProperty 

V Infrastructure   



Sector Picks 

VConsumer 

VGaming 

VConsumer 

 

 

VManufacturing 
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